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VIRGINIA HOUSING DEVELOPMENT AUTHORITY

REGISTRAR'S NOTICE: The Virginia Housing Development Authority is exempt from the Administrative Process Act (§ 9‑6.14:1 et seq. of the Code of Virginia) pursuant to § 9‑6.14:4.1 A 4; however, under the provisions of § 9‑6.14:22, it is required to publish all proposed and final regulations.

Title of Regulation:  13 VAC 10-40-10 et seq.  Rules and Regulations for Single-Family Mortgage Loans to Persons and Families of Low and Moderate Income (amending 13 VAC 10-40-30, 13 VAC 10-40-110, 13 VAC 10-40-130, 13 VAC 10-40-190, 13 VAC 10-40-230).

Statutory Authority: § 36-55.30:3 of the Code of Virginia.

Effective Date:  June 20, 2001.

Summary:

The amendments to the authority's rules and regulations for single family mortgage loans to persons and families of low and moderate income (i) provide that, for all loan programs governed by the regulations, a loan applicant may be a nonpermanent resident alien provided the applicant has a social security number and is eligible to work in the United States; (ii) provide that the maximum loan amount for a conventional loan with private mortgage insurance may exceed 97% if permitted by the private mortgage insurance provider; (iii) provide that the maximum loan amount for an approved condominium shall be the same as the maximum loan amount for a single family detached residence or townhouse; (iv) delete the requirements concerning the treatment of the value of personal property when calculating the maximum loan amount; (v) permit buydowns in Rural Development and conventional loans; (vi) provide that the appraiser must be licensed by the Commonwealth of Virginia; (vii) impose property standards, including FNMA and FHLMC property guidelines; (viii) prohibit covenants and restrictions which adversely affect the property; (ix) in the flexible alternative program, clarify that the maximum loan amount is 100% of the lesser of sales price or appraised value; (x) in the flexible alternative program, limit amounts funded to finance rehabilitation and improvement costs to 5.0% of the lesser of sales price or appraised value, except for an additional 5.0% to modify the residence for a disabled occupant; (xi) in the flexible alternative program, clarify that the credit guidelines apply as of the date of loan application; (xii) in the flexible alternative program alternative credit requirements, provide that the applicant may not have an outstanding collection, judgment, charge off or repossession; (xiii) in the flexible alternative program standard credit requirements, provide that the applicant may not have had an outstanding collection, judgment, charge off or repossession within the past 12 months and no more than four 30-day past due accounts within the past 24 months; (xiv) in the flexible alternative program, provide that the requirement for homeownership education when the loan-to-value ratio exceeds 95% shall be waived if the applicant's credit score exceeds 660; and (xv) in the flexible alternative program, provide that the executive director may establish a rehabilitation loan program in accordance with the guidelines set forth in the amendments.

Agency Contact: J. Judson McKellar, Jr., General Counsel, Virginia Housing Development Authority, 601 S. Belvidere Street, Richmond, VA 23220, telephone (804) 343-5540.
REGISTRAR'S NOTICE:  The proposed regulation was adopted as published in 17:19 VA.R. 2717-2723 June 4, 2001, without change.  Therefore, pursuant to § 9-6.14:22 A of the Code of Virginia, the text of the final regulation is not set out.

VA.R. Doc. No. R01-198; Filed June 20, 2001, 9:57 a.m.
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