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VIRGINIA HOUSING DEVELOPMENT AUTHORITY

Title of Regulation: 13 VAC 10-50. Rules and Regulations for Home Rehabilitation Loans (amending 13 VAC 10-50-90).

Statutory Authority: § 36-55.30:3 of the Code of Virginia.

Public Hearing Date: September 5, 2002 - 10 a.m.
Public comments may be submitted until September 6, 2002.

Agency Contact: J. Judson McKellar, Jr., General Counsel, Virginia Housing Development Authority, 601 South Belvidere Street, Richmond, VA 23220, telephone (804) 343-5540, FAX (804) 783-6701, toll free 1-800-968-7837, or e-mail judson.mckellar@vdha.com.

Summary:

The proposed amendments delete the provisions that require the authority's board to approve or ratify commitments for mortgage loans financed under this chapter.

13 VAC 10-50-90. Application and processing.

The applicant shall submit such forms, documents, and information as the authority may require in order to apply for a home rehabilitation loan.

If the home rehabilitation loan is to be originated through a mortgage lender, the application shall be initially reviewed by the mortgage lender for compliance with the Act and these rules and regulations, and any applicable federal law, rules and regulations. If the mortgage lender determines that the application so complies, the application shall be forwarded to the authority for its review and approval.

The executive director shall review the application, and if he determines that the application complies with the Act and these rules and regulations, and any applicable federal law, rules and regulations, he may issue on behalf of the authority a commitment to the applicant with respect to such home rehabilitation loan, subject to the ratification thereof by the board of the authority. The principal amount, amortization period and interest rate on the home rehabilitation loan, and such other terms, conditions and requirements as the executive director deems necessary or appropriate shall be set forth in the commitment. The closing of the home rehabilitation loan shall be consummated in accordance with the terms of the commitment. The improvements to be financed by the home rehabilitation loan shall be completed in accordance with the agreements and documents executed and submitted at the closing and within such period of time as the executive director may deem necessary therefor. The authority shall have the right from time to time to enter upon the property on which the residence is located in order to inspect the improvements. Any such inspections shall be made for the sole and exclusive benefit and protection of the authority.

The executive director may, in his discretion, delegate to any mortgage lenders the responsibility for issuing commitments for home rehabilitation loans and disbursing the proceeds thereof without prior review and approval by the authority. The issuance of such commitments shall be subject to ratification thereof by the board of the authority. If the executive director determines to make any such delegation, he shall establish criteria under which mortgage lenders may qualify for such delegation. If such delegation has been made, the mortgage lender shall submit all required documentation to the authority after closing of the home rehabilitation loan. If the executive director determines that the home rehabilitation loan does not comply with the Act or these rules and regulations, or any applicable federal law, rules or regulations, he may require the mortgage lender to purchase the home rehabilitation loan, subject to such terms and conditions as he may prescribe.
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