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VIRGINIA HOUSING DEVELOPMENT AUTHORITY

REGISTRAR'S NOTICE: The Virginia Housing Development Authority is exempt from the Administrative Process Act (§ 2.2-4000 et seq. of the Code of Virginia) pursuant to § 2.2-4002 A 4; however, under the provisions of § 2.2-4031, it is required to publish all proposed and final regulations.

Title of Regulation: 13 VAC 10-40. Rules and Regulations for Single Family Mortgage Loans to Persons and Families of Low and Moderate Income (amending 13 VAC 10-40-110, 13 VAC 10-40-220, and 13 VAC 10-40-230).

Statutory Authority: § 36-55.30:3 of the Code of Virginia.
Effective Date: January 24, 2003.
Summary of Public Comments and Agency's Response: No public comments were received by the promulgating agency.

Agency Contact: J. Judson McKellar, Jr., General Counsel, Virginia Housing Development Authority, 601 S. Belvidere Street, Richmond, VA 23220, telephone (804) 343-5540, FAX (804) 783-6701, toll-free 1-800-968-7837 or e-mail judson.mckellar@vhda.com.
Summary:

The amendments (i) increase the maximum loan amount from 97% to 100% of the lesser of the sales price or appraised value for all programs other than the Flexible Alternative Program; (ii) in the FHA Plus Program increase the maximum second loan amount from 3.0% to 5.0% of the lesser of sales price or appraised value and further clarify that, in determining the maximum combined loan amount of the first and second loans, the closing costs and fees to be included must be closing costs and fees paid by the borrower; (iii) in the Flexible Alternative Program provide that the authority may increase the maximum gross income from 120% of the applicable median family income to up to 150%, if determined to be necessary to provide financing in underserved areas, to people with disabilities, to applicants with household size of two or more, or other similarly underserved individuals; and (iv) in the Flexible Alternative Program provide that the authority may offer the borrower alternative pricing options with fewer points than currently required, provided the financial integrity of the program is protected by an adjustment to the interest rate or otherwise.

REGISTRAR'S NOTICE: The proposed regulation was adopted as published in 19:7 VA.R. 1070-1073 December 16, 2002, without change. Therefore, pursuant to § 2.2-4031 A of the Code of Virginia, the text of the final regulation is not set out.

VA.R. Doc. No. R03-79; Filed January 24, 2003, 11:14 a.m.
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